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DIRECTORS' REPORT 
 
TO THE SHAREHOLDERS 
 
The Directors present their 3

rd
 Annual Report on the affairs of the Company for the year 

ended 31
st
 March, 2011, together with the Audited Statement of Accounts. 

 

1. FINANCIAL HIGHLIGHTS (Standalone) 

 

 For the  Year 

ended 

31
st
 March, 2011 

For the  Year 

ended 

31
st
 March, 2010 

 (Rs. in Lacs) (Rs. in Lacs) 
   
WORKING  RESULTS    
   
Income 1,240.0 933.2 
   
Expenditure 871.2 787.7 
 --------- --------- 
Profit before Interest, Depreciation and Tax                                368.8                 145.5 
Less : Depreciation/Amortisation                202.8                 181.1 
              --------               -------- 
Profit/(Loss) Before Tax                166.0                 ( 35.6) 
Less : Deferred Tax                  27.2                 - 
              --------                   -------- 
Profit/(Loss) for the year                138.8                 ( 35.6) 
   
Balance brought forward from previous year               ( 93.5)               ( 57.9) 
             ---------              --------- 
Balance carried forward to Balance Sheet                 45.3               ( 93.5) 
             ======             ====== 

 
The Company is a wholly owned subsidiary of Piramal Healthcare Limited (PHL).   
 
2. DIVIDEND  
 

With a view to conserve the resources of the Company, the Directors do not 
recommend any dividend for the year under report. 

 
3. REVIEW OF COMPANY’S BUSINESS & FUTURE OUTLOOK  
 

During the year under review, the Company earned revenues of Rs. 1,240.0 lacs 
(previous year Rs. 933.2 Lacs), and earned a Profit of Rs.138.8 lacs. The Company 
has succeeded in obtaining development contracts from various big pharmaceutical 
companies, which should see its performance improving in the coming years. 
 
 
 



 
 
 
 

4. ACQUISITION OF OXYGEN BIO RESEARCH 

During the year, the Company acquired Oxygen Bio Research Limited (“Oxygen”) 

based in Ahemadabad, India. Oxygen is a 7 year old discovery services company 

located in Ahemadabad, India.  It provides integrated discovery services – 

synthetic chemistry, medicinal chemistry, computational chemistry and in-vitro 

Biology. The acquisition of Oxygen marks the Company’s entry into the discovery 

services and will enable the Company to partner with its client companies at the 

early stage of drug life cycle.  

 
5. PARTICULARS OF EMPLOYEES  
 

There were no employees whose salary during the financial year ended 31
st
 March, 

2011 exceeded the limits prescribed under section 217(2A) of the Companies Act, 
1956 and the Rules made thereunder. 

 

6. DIRECTORS  

 
Mr. Rajesh Laddha retires by rotation at the ensuing Annual General Meeting and 
is eligible for re-appointment, which your Directors recommend. 

  
7. DIRECTORS’ RESPONSIBILITY STATEMENT 

 
As required under section 217(2AA) of the Companies Act, 1956 (“the Act”) , we 
hereby state: 
 
(i) That in the preparation of the accounts for the period ended 31

st
 March, 2011, 

the applicable accounting standards have been followed  along with proper 
explanation relating to material departures, if any; 

 
(ii) That the Directors have selected such accounting policies and applied them 

consistently and made judgments and estimates that are reasonable and prudent 
so as to give a true and fair view of the state of affairs of the Company as at 31

st
 

March, 2011 and its Profit for the year ended on that date. 
 

(iii)That the Directors have taken proper and sufficient care for the maintenance of 
adequate accounting records in accordance with the provisions of the Act for 
safeguarding the assets of the company and for preventing and detecting fraud 
and other irregularities. 
 

(iv) That the Directors have prepared the annual accounts on a going concern basis. 
 
8. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, 

FOREIGN EXCHANGE EARNINGS & OUTGO  
 

Particulars required under Section 217(1)(e) of the Companies Act, 1956 read with 

Rule 2 of the Companies (Disclosure of Particulars in the Report of the Board of 

Directors) Rules, 1988 is given in the Annexure to this Report.   

  



 
9. AUDITORS  
 

The Auditors, M/s. Haribhkati & Co., Chartered Accountants, Mumbai, retire at the 
ensuing Annual General Meeting and are eligible for re-appointment.                                                                        

 
For and on behalf of the Board 

 
 
 
 

Place: Mumbai RAJESH LADDHA           MANEESH NERURKAR 
Dated: 29

th
 April, 2011 DIRECTOR DIRECTOR 

 
 

 
 
                                

                                                           

 

 



 

 

Annexure to Directors Report 

 

Particulars under Companies (Disclosure of Particulars in the Report of 

Board of Directors) Rules, 1988 for the year ended 31
st

 March, 2011 

 

Conservation of Energy 

During the year, the installed and used condenser in certain processing area instead of 

chiller which resulted in energy conservation. 

 

FORM A 

 

B. Consumption per unit of production (Rs. In lakhs) 

 

The Operations of the Company not being power intensive and since it is engaged in 

“Research and Development” activities, disclosure of consumption figure per unit of 

production is not meaningful. 

 

Expenditure on R&D 

The company has not incurred any expenditure on research and development during 

the year other than by way of rendering such services to client companies. 

 

Future Plan of Action: 

The Company proposes to undertake inhouse research and development to support its 

expansion activities.  

 

Technology Absorption, Adaptation and Innovation 

� Installed Building Management System to maintain energy efficient and optimum 

environmental conditions during processing. 

� Implementation of Laboratory Information & Management System for 

improvement in process standardization and better controlling. 

 

 

A. Power and Fuel Consumption  

� Electricity  

      Unit (‘000) 16,27,710 

      Total Amount (Rs. in Lakhs) 85.00 

      Rate / Unit (Rs.)  5.22 

� Own Generation   

(Diesel Generator)  

      Unit (‘000)  25,076 

      Total Amount (Rs. in Lakhs) 2.95 

      Rate / Unit (Rs.)  11.78 

� Furnace Oil  

      Ouantity (K. Ltrs)  33 

      Total Cost (Rs. in Lakhs)  8.5 

      Average / K. Ltrs (Rs.)  25,757.58 



 

Foreign Exchange Earnings and Outgo 

During the year, foreign exchange earnings were Rs. 1275.7 lakhs as against outgo of 

Rs. 201.9 lakhs. 

 

 
For and on behalf of the Board 

 
 
 
 

Place: Mumbai RAJESH LADDHA           MANEESH NERURKAR 
Dated: 29

th
 April, 2011 DIRECTOR DIRECTOR 

 

 

 

 

 

 

 




















































